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Fundamentals

The economic data in April has continued to show a few
signs of a moderate recovery. In terms of industrial
performance, 1AV (Industrial added value) have
increased by 6.8% YoY while power generation rose by 4%
YoY. In the short term, the rebound of industrial prices
will encourage production willingness for some
manufacturers; meanwhile the recovery in investments
also increases the demand for industrial goods. As a
result, the rebound of industrial production is likely to
continue. Fixed asset investment of the first quarter has
risen by 10.7%, with a YoY growth of investment in
infrastructure at a level of 19%. Sales of real estate have
risen 33.1% YoY.

PMI reports a level of 50.2, which is the highest record
over last 12 months. It’s the first time above midpoint
since August. Consumption is at a steady growth of 10.2%
YoY, and the export is beyond expectation with a

growth rate of 11.5%.

Graph 1: China A share sector performance (%) in April
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Markets

In terms of the market performance in April, all sectors
reported loss, yet the scale has been mitigated.
Shanghai Composite index and CSI 300 index have
dropped only a little over 1.8%. Loomed by
uncertainties in the market, small cap stocks
significantly underperformed as ChiNext and SME
indices reported performance of minus 3.7%. As for
the sector performance, energy, banks and insurance
are the three sectors with positive contributions while
all other sectors report a negative performance.
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Graph 2: Performance of Shanghai Index and ChiNext in April
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Graph 3: Performance of different sectors in April
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Outlook

Hinted by the improved economic data, the government’s
intention to stabilize the economy with infrastructure is
now becoming apparent to market. However, we still keep
a cautious view on the market and try not to be
over-optimisticc.  We believe the current stabilized
market is partially a result of a previous over pessimistic
sentiment and the rally in March is a process of
self-correction from that negativity. As the recovery of
economy remains slow, we doubt the market would
expect an obvious rise in near future.

As we believe market will continue to trade in ranges in
May, we will remain a cautious view and a balanced
position as we have been doing for the last three months.
Stock slection remains key and our position heavily on
companies with solid earnings power and soud financial
profiles.
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Disclaimer

Important Information

This report is intended only for the use of our clients and prospects. Neither this report nor any of its contents may be
reproduced or published for any other purpose without the prior written consent of China Asset Management Co. Ltd
(“ChinaAMC” ). All the investment strategy illustrated in this report was made on a preliminary basis only, no representation
or warranty is made as to the efficacy of any particular strategy or the actual returns that may be achieved.

The information in this report reflects prevailing market conditions and our judgment as of this date, which are subject to
change. In preparing this report, we have relied upon and assumed without independent verification, the accuracy and
completeness of all information available from public sources. We consider the information in this report to be reliable, but
we do not represent that it is complete or accurate. ChinaAMC, its affiliates, directors, officers or employees accept no
liability for any errors or omissions relating to information available in this report, and will not be liable for any damages or
costs arising out of or in any way connected with the use of the information provided in this report.

Any information given or representation made by any dealer, salesman or other person and (in either case) not contained
herein should be regarded as unauthorized and, accordingly, should not be relied upon. Accordingly, no person receiving a
copy of this report in any territory may treat the same as constituting an invitation to him to purchase or subscribe for the
participating shares of the Fund nor should he in any event use the Fund’s subscription agreement unless in the relevant
jurisdiction such invitation and distribution is lawfully made.
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